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SUBJ: RESISTENCE TO ELECTRIC RATE HIKE PROMPTS PLEA TO IBRD 

1. GOG HAS COME UNDER HEAVY ATTACK BOTH EROM PRIVATE SECTOR 
AND INTEREST GROUPS ACROSS THE POLITICAL SPECTRUM OVER 
ANNOUNCED INTENTION TO RAISE POWER RATES BY AN AVERAGE 27 
PERCENT. IBRD CONDITIONS, AGREED TO BY GOG WHEN LOANS WERE 
NEGOTIATED, THAT INDE GENERATE A PORTION OP CAPITAL COSTS 
ASSOCIATED WITH THE CHIXOY AND AGUACAPA HYDROELECTRIC PROJECTS 
AS WELL AS MEET STATED RETURN ON ASSETS CRITERIA, HAVE 

BEEN CITED AS REASONS POR MASSIVE PROPOSED INCREASE. 

2. MAY 26 PRESS REPORTS GOG PLANS TO SEND DELEGATION TO 
IBRD TO PLEAD POR ELIMINATION OP ONEROUS BANK CONDITIONS. 

VICE PRESIDENT-ELECT VILLAGRAN KRAMER TOOK EMBOFP ASIDE 
EVENING MAY 25 TO PASS WORD THAT PRESIDENT LAUGERUD HAD SENT 
TELEGRAM TO IBRD PRESIDENT TO SAME EFPECT. VILLAGRAN ALSO 
SAID HE HAD TELEPHONED OAS DEPUTY SECRETARY GENERAL JORGE 
LUIS ZELAYA CORONADO, A GUATEMALAN AND OLD PRIEND, ASKING 
HIM TO PASS THIS INPORMATION TO STATE DEPARTMENT. 

3. COMMENT. WE UNDERSTAND THAT COMPLIANCE WITH WORLD BANK 
CONDITIONS DID NOT NECESSARILY DICTATE AS LARGE AN IMMEDIATE 
RATE INCREASE AS HAS BEEN ANNOUNCED. GOG EITHER MISCALCU- 
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LATED INTENSITY OP OUTCRY (WHICH COMBINES DISMAY OVER PRESUMED 
INPLATIONARY IMPACT WITH CONSIDERATIONS OP WOUNDED NATIONAL 
DIGNITY) OR HAS USED THE 27 PERCENT ANNOUNCEMENT TO MAKE MORE 
PALATABLE A LESS DRAMATIC CALLBACK INCREASE WHICH STILL MEETS 
BANK CONDITIONS. LATTER COULD THEN BE REPRESENTED AS IBRD 
CONCESSION TO GOG'S CASE. IF SMALLER INCREASE IS EVENTUALLY 
AGREED TO, A PURTHER INCREASE WILL BE NEEDED DURING THE NEXT 
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COUPLE OF YEARS. IF THE 27 PERCENT INCREASE STICKS, NO 
FURTHER INCREASE WOULD BE REQUIRED UNTIL 1982, ACCORDING 
TO INDE'S MANAGER. 

ANDREWS 
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